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Fund Objective

To maximise long-term total returns subject to the avoidance of loss of absolute value and
with a minimum objective to maintain the real purchasing power of Sterling capital, as
measured by the annual average yield on the 2.5% Consolidated Loan Stock.

Fund Breakdown

Top 10 Holdings (% NAV)

Investment Allocation (% NAV)

All data as at 28h Nov 2008

Market Capitalisation

Net Asset Value

Share Price

Premium (Discount)

Benchmark 212% Consol
(see definition below)

Source: NAV - Lindsel

£29mn
£149.43
£143.50
(4.0%)

Annual +4.6%

Monthly +0.4%
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UK 10.5 4.7 42.8 25 (14.0) 46.5 Consolidated Loan Stock.
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Donald Adamson
Europe (ex UK) - - 3.3 - (0.5) 2.8 Dominic Caldecott
Japan - - 10.0 9.1 0.2 19.3 Michael Mackenzie
Global - - - 14.1 - 14.1 Michael Lindsell
Total 11.8 4.7 57.0 25.7 0.8 100.0 ) o )
Secretary: Phoenix Administration
Services Limited
Fund Performance ISIN: GB0031977944
Past performance is not a guide to future performance. The price of units and the income from them may go down as well Bloomberg: LTILN
as up. Investors may not get back what they invested. Listing: London Stock Exchange
Standardised Discrete Nov 2003 Nov 2004 Nov 2005 Nov 2006 Nov 2007
Annual Performance (%) Nov2004 Nov 2005 Nov 2006 Nov 2007  Nov 2008
Lindsell Train Investment Trust NAV 12m Return +20.1 +17.0 +13.9 +19.1 -11.1
Source: Bloomberg . Launch date 22 Jan 2001. TR=Total Return (with dividends reinvested)
Calendar Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YE 2007
Performance 2007
NAV TR% +2.7 +0.8 +2.0 +2.7 +4.7 -3.2 +2.6 -1.7 +0.6 +3.8 -0.1 +0.6 +16.5"
Price TR%« -1.4 +4.0 +3.2 +4.7 +2.1 +0.6 -4.1 +5.4 +0.3 +5.4 -8.0 -3.6 +8.0"
Since Launch NAV TR%* +60.1  +62.3 +65.5 +70.1 +78.1 +723 +76.9 +73.9 +75.1 +81.6  +81.5 +82.6
Since Launch Price TR%x* +57.0 +63.4 +68.7 +76.6 +80.3 +81.4 +73.8 +83.3 +83.8 +93.8 +78.4 +72.0

Source: LTL & Bloomberg unless otherwise indicated. Launch date 22 Jan 2001.
T Revised Figures

Net of fees and expenses.

*TR=Total Return (adjusted for dividends).

Listed securities in the portfolio are valued at the closing bid price.

Calendar Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 2008
Performance 2008

NAV TR%x 5.7 +0.4 -1.4 +1.1 +1.3 -4.5 4.2 +7.6 -6.3 -0.8 +0.9 -11.7
Price TR%« -8.4 +11.9 -4.5 -2.5 +2.6 -14.9 +2.6 +0.0 +3.3 -1.8 +4.4 -9.6
Since Launch NAV TR%* +72.3 +72.9 +70.4 +72.4 +74.7 +66.8 +59.8 +72.0 +61.1 +59.9 +61.3

Since Launch Price TR%* +57.5 +76.2 +68.2 +64.0 +68.2 +43.1 +46.8 +46.8 +51.7 +49.0 +55.5

Source: LTL & Bloomberg unless otherwise indicated. Launch date 22 Jan 2001. *TR=Total Return (adjusted for dividends).

Net of fees and expenses.

Listed securities in the portfolio are valued at the closing bid price.



Fund Manager’s Comments

We started two new positions, Canon and the
London Stock Exchange ('LSE’). We know these
businesses well, having invested in them in our
equity only mandates for many years.

Canon makes cameras, copiers, printers and
semi-conductor manufacturing equipment. It is
the laser printer business we like most. Canon
has the largest market share world wide.
Although the company sells printers under the
Canon brand in Japan all sales in Europe and
the USA are distributed under the Hewlett-
Packard brand, with Canon supplying the
products. Selling printers is a low margin
competitive business but, like the sales of
Gillette razors, the money is made from the
sales of consumables (blades for Gillette and
toner and inks for Canon) where margins are
high. Thus, having bought a printer, in order for
it to work the user is obliged to buy high margin
consumables for as long as the printer lasts,
usually a period of at least three years. This
rich, predictable stream of high margin
consumable revenues is what makes Canon such
an appealing investment. Even better, the
switch over from black and white to colour
printers has further enhanced consumable
revenues as colour toners are more expensive
and have to be changed more often. Also, now
that the internet dominates office
communications there is less need for copiers
and instead more reliance on printers. Some of
Canon’s other businesses have similar attributes:
copier revenues have a consumable content, as
do sales of high end cameras that use
detachable lenses and other equipment. But
selling bog standard digital cameras is a
competitive business with many participants,
even if Canon has the number one slot. Semi-
conductor manufacturing equipment is a poor
business but thankfully a minor part of the
whole. With the company’s relatively high
exposure to businesses spending, Canon is badly
affected by the worsening global economic
recession. Profits are likely to be down this year
and next. Peak to trough profits may decline
more than ever before (in 1992 and 1999 profits
fell a third). But even assuming profits contract
50%, dividend cover is still two times. And, at
the prices we bought the shares the company’s
net cash reserves made up 30% of market
capitalisation and the dividend yield was 4.8%,
at least double 30 year bond yields in Japan and
higher than UK irredeemable gilt yields to boot.
We plan to build up the holding as the news on
profits worsens, as it surely will.

Risk Warning

The LSE is the market place for the share
trading in London. In addition to the main
market the company runs the AIM market for
smaller companies and recently bought the
Italian stock exchange. The LSE is now the
largest liquidity pool for trading shares in Europe
and as a direct consequence has an allure as a
market for raising capital and listing shares from
companies both in and outside the UK. Many of
the new listings in recent years are of
companies from emerging market jurisdictions
where the liquidity pool for trading shares is
limited. The LSE, with its 200 year heritage and
broad and deep spread of participants backed
up by a transparent regulatory and legal
infrastructure, provides an unparalleled
destination. The business is not without
competition. Indeed in the last few years newly
established trading platforms, usually funded by
the investment banks, compete to take market
share from the LSE - such as current
competitors Chi-X and Turquoise. While such
ventures are successful in taking market share
when they are launched they are less successful
in sustaining those market share gains as the
incumbent (the LSE) fights back. Ultimately the
desire on the part of most participants to trade
with the largest liquidity pool stands for much
more than an ephemeral and marginal price
advantage. The nature of the competitive
advantage of an incumbent is such that it is
more difficult and more expensive to erode its
market share than in almost any other industry.
The competitive ascendancy afforded by this
characteristic is reflected in the profitability of
the business. Operating margins have averaged
35% for the last 20 years, capital costs are
minimal and returns on capital consistently high.
Obviously the LSE is not immune from the
effects of the downturn. Falling markets portend
a declining volume of trades and fewer new
issues. Profitability will suffer. But at the current
price the LSE is a quarter of its peak price with a
dividend yielding over 5%, enough of a margin
of safety, we think, to begin a position for the
portfolio.
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Lindsell Train Investment Trust plc
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Colchester Road

Chelmsford

ESSEX CM2 5PW

Lindsell Train Limited

2 Queen Anne’s Gate Buildings
Dartmouth Street

London SW1H 9BP

Phone: +44 20 7227 8200
Fax: +44 20 7227 8299
Enquiry@LindsellTrain.com

Lindsell Train is authorised and
regulated by the Financial
Services Authority.

Reports can be found on our
website at www.LindsellTrain.com

This factsheet is intended for use by shareholders of the Lindsell Train Investment Trust (“LTIT”) and/or persons who are
authorised by the UK Financial Services Authority or those who are permitted to receive such information in the UK. Any opinion
expressed whether in general or both on the performance of individual securities and in a wider economic context represents
Lindsell Train's views at the time of preparation. They are subject to change without notice and should not be construed as
investment advice or investment recommendation. Past performance is not a guide to future performance and may not be
repeated. The value of investments and income from them can go down as well as up and you may not get back the amount
originally invested. Lindsell Train Investment Trust plc is an investment trust company listed on the London Stock Exchange.
Investment trusts have the ability to borrow to invest which is commonly referred to as gearing. Companies with higher gearing
are subject to higher risks and therefore the investment value may change substantially. The net asset value (“NAV”) per share
and its performance of an investment trust may not be the same as its market share price per share and performance.

Issued by Lindsell Train Limited. Authorised and regulated by the Financial Services Authority. 12 December 2008 LTL 000-071-6




